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Dear Senator McCarthy:

During our ve.ry pleasant visit on Tuesday, the 9th, you
raised the question of an incident that arose in 1956 with certain scientists
at the California Institute of Technolp gy. I briefly explained my
position and so that you may be fully informed, yesterday I arranged
for the delivery to you of a copy of the proceedings before the Joint
Committee on Atomic Energy held in connection with my confirmation
hearings in July 1958,

I can add nothing to my statements made at that time,
although I would be happy to again review this matter with you or
any one else who so desires,

With respect to the second question you asked, that of a
contract between the United States Air Force and the Kaiser-Frazer
Company which was consummated when I was Under Secretary of the
Air Force, 1950 and 1951, I am attaching a copy of public hearings
before the Preparedness Subcommittee #1 of the Committee on Armed

Services, United States Senate. These hearings were held for several
)

days starting June 2nd, 1953 as a result of a persgiaa.l request by me
‘7}_

to the late Senator Styles Bridges.
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Here again there is little, if anything, I can add to my

sworn testimony. Quite naturally I would be glad to discuss this

\‘«y

kX
subject with you or others should you desire.

With reference to this mornings' article by Mr. Drew

Pearson in whmh he alleges that my shipbuilding operations were

)
A2

inordinately profiti“s;p].e, this matter too was reviewed by a Committee
of the Congress in 194f> Therefore I am attaching a transcript of the
public hearing of the }iggse Merchant Marine and Fisheries Committee
held for the purpose of igﬁestigating Maritime Commissions' merchant
shipbuilding program. I have marked the section relating to my personal
testimony. Although the subJect is very old ugow inasmuch as ship-building
operations under my direction we;‘e discontinued in 1945 and records
are not available to me, my tgstiﬁfqny given under oath was complete
and to my knowledge ek aéhe'aé Zi*‘*’ Cottorny s Qmmm ‘_
Mo g G e
A Our ship dmg 0perat10ns were adequatel§ fmanced through

subscribed stock, subordinated stock holde;s’ loans and bank loans for

3,
Bl

which the stockholders were responsible. Ti‘;@ earned fees were

substantial because of the vast volume, howevei‘f',,__non-reimbursable
i
Cold¥Rgs™  [Te- ,
expenses, negotiation and corporate income taxes reduced
s,,

the profit to a very modest figure when one considersi{_,{:he scope of the

operation. As the testimony indicates the entire undertgi‘ging was
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in\exact accordance with United States Megchant Commission

policy and contractual procedures.

Iy retrospect I feel the building of this vast yard (the
second largest invthe United States), the assembly and training of an

organization in excédgss of 40, 000 ‘men and women and the production

~ of some 475 ships of various types in record time wa.s rea.lly one of _
. Ot @ tweeuie vf ”‘WWM &w{g
the satlsfyfng ac&amplis ents of my 11fe * Dgad weight tonnage
! /’ produced £mn'r’1ha-t yard e proxlmatel 50 per cent of the tqtal Q“"Z‘Q(
e & ' N “ﬁﬂl
American flag tonnage in acti\ge operation today, \\ P
A % 4"
\‘é i ""g&i’
With respect to th 1%IKZ::Liser contract for transportation ! !;,5 *@_
of bauxite for the Kaiser Aluminury Company referred to im the ‘3 f}
i uﬁ“
Atomic Energy Cormmission conﬁrm‘itmn hearings and also in E(_@

aq 65»-&4&«“" A

Mr, Drew Pearson's article, the clrcu‘%’clstances were these: Some six
years after I left the Air Force, Kaiser \Alummum called upon the
shipping industry to submit competitive blc}]‘;ﬁ for this engagement. My
Company and a number of other major shippiﬁg interests submitted
proposals, and the proposal submitted by my Cé‘

b e foned MGolhadern tue 2tbhbll)

most attractive to the A_'luminum Company, .

any proved to be
&ﬂ& o %‘“@mg&{ bty o o b

I had no joint

interests with Kaiser, I held no stock in any Compan%of theirs, and
they held none in any Company of mine. The e‘xe'c/:utive of Kaiser

Aluminum were most meticulous in determiping that this
;i'
was made with the shipping company Which{" could best serve the ™ ?}
A N 'é
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interests of their stockholders and that no conflict of interest
was involved, and the same congiderations were foremost in

my mind.

Most sincerely,

John A, McCone
Director

Most Sincerely,
John A. McCone

Most Sincerely,

John A. McCone
Director
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